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Global nuclear inventory, 1945-2017

Despite a considerable fall in the total number of stockpiled and active nuclear weapons since the end of the Cold War, more
countries than ever before are sustainable nuclear arsenal.

NUCLEAR WEAPONS (TOTAL) NUCLEAR WEAPONS (WITHOUT US/RUSSIA)
® USSR/Russic @ USA Other ® GreatBritain @ Pckistan Israel Indiac @ France @ China

ration of American Scientists Nuclear Notebook INSTITUTE FOR ECONOMICS & PEACE
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Variables included in the economic impact of violence, 2019

SECURITY SERVICES AND
PREVENTION ORIENTED COSTS

1. Military expenditure

ARMED CONFLICT RELATED COSTS

1. Direct costs of deaths from internal violent conflict

INTERPERSONAL AND SELF-
INFLICTED VIOLENCE

1. Homicide

2. Internal security expenditure

3. Security agency

2. Direct costs of deaths from external violent conflict

3. Indirect costs of violent conflict (GDP losses due to conflict)

2. Violent assault

3. Sexual assault

4. Private security

5. UN peacekeeping

4. Losses from status as refugees and IDPs

5. Small arms imports

4. Fear of crime

5. Indirect costs of incarceration

6. ODA peacebuilding expenditure

6. Terrorism

6. Suicide
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The global impact of violence, 2019 % PEACE

$14.1

TRILLION

Which is equivalent to

0]
1 1 . 2 A) If the world decreased

of total world GDP OR violence by 10%...

$1853 $1.48 TRILLION

Could be directed to

per person . S
other economic activities

*This is a highly conservative estimate.
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Breakdown of the economic impact of violencea ECONOMICS
Military expenditure accounts for over 40% of the total economic impact of violence. & PEACE

Conflict, 4.8%

N . . Suicide, 5.2%
A 1% reduction in the cost of violence

is the equivalent to:

Military expenditure,
40.2%
Private security
expenditure, 5.8%

total global Official Development
@ Assistance in 2017

Homicide, 8.6%
A 10% reduction in the cost of violence is
the equivalent to:

The global total Foreign Direct
Investment in 2018

@ The third largest economy in the world, Internal security
behind only China and the US expenditure, 31.7%

Source: IEP
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Military expenditure: Total, per capita, % of GDP &PEACE
Military Military -
Expenditure Expenditure Mllltary_
Country Country : Country Expenditure
(Total, $US (Per Capita,
= (% of GDP)
Billions) $US)
USA 648 Saudi Arabia 2013 North Korea* 24
China 250 USA 1986 Oman 10
Saudi Arabia 67 lIsrael 1887 Saudi Arabia 10
India 66 Singapore 1872 Libya 10
France 63 Kuwait 1738 Afghanistan 10
Russia 61 Oman 1389 Palestine 8
UK 50 Norway 1320 Iraq 7
Germany 49 Australia 1078 Syria 6
Japan 46 France 978 Algeria 5
South Korea 43 Babhrain 891 Israel 5



What is Positive Peace?

— +

POSITIVE
vioaye . PRERE:

... 18 the attitudes,
institutions & structures
that create and sustain
peaceful societies.

... 18 the absence of
violence or fear of
violence.




Positive Peace

Positive Peace creates the optimum environment for human potential to flourish.

Well Functioning

Government
Sound Business Equitable Distribution
Environment of Resources
Low Levels of Free Flow of
Corruption Information
Acceptance of the Good Relations
Rights of Others with Neighbours

High Levels of
Human Capital

High levels of Positive Peace are
associated with:

O,

O,
O,
O,
O,

Higher per capita income

Resilience

Better environmental outcomes

Higher GDP growth per annum

Better performance on MDGs
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Positive Peace and economic growth ONOMICS
& PEACE

Real GDP growth is correlated with changes in the PPl overall score.
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Prosperity gap 34,961 34,961
between high and low

peace countries, 2016
In a scenario where low
peace countries achieved an
average growth rate
equivalent to high peace
countries, their per capita
income would have been
over three times higher
than it actually was in 2016.

B Actual GDP per capita 2016
Scenario GDP per capita 2016

CONSTANT SUS

10,095

7.891
6,028 G.147

3,709
-

VERY HIGH LOW VERY
HIGH PEACE PEACE PEACE LOW PEACE




10 Number of observations =34

Change in Real Effective iedian< 1%
Exchange Rates by

Positive Peace Group,
non-OECD countries,

< 0

< 1st Quartile

o2

w

2005 - 2016 i

(-4

= 1st Quartile

w

Q

Z 9

=

o -10 Number of observations =17
Median = -0.2%
Mean = -0.4%
DETERIORATED

POSITIVE PEACE GROUP

Source: WDI, |IEP calculations



Change in Credit
Rating Score by
Positive Peace
Group, 2010 - 2016

1st Quartile 3rd Quartile

% CHANGE IN CREDIT RAING

1st Quartile
-5
Number of countries = 30 Number of dountries = 21
Median = 0% Mediah = -1%
Mean = 0.6% Mean ¥ -1.9%
DETERIORATED
POSITIVE PEACE GROUP

Source: S&P Global Ratings, IEP calculations



Economics and Peace —

Positive Peace provides the framework for robust economic development.
As peace improves, doing business also becomes easier.
Improvements in Positive Peace are linked to strengthening of domestic currencies.

Credit ratings are also more likely to fall when countries experience deteriorations in
Positive Peace.

Costs associated with violence expressed as percentage of GDP, increases exponentially as

move from most peaceful to least peaceful countries.

Countries that are high in Positive Peace have less volatile economic performances.
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Connect with us

visionofhumanity.org

Explore peace indexes, peace research
and peace news and articles.

GlobalPeacelndex

Like us on Facebook for articles, video
and other peace related content.
YISION - HUMANITY

GPI 2017 —-deasuring an
i i ivided and
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@GlobPeacelndex

Keep up to date with the latest peace
news.

@GlobalPeacelndex

Get the latest news and stories on
Instagram.

These are the most and least
peaceful countries in the world
s S0

OO -



Positive Peace & GDP

Every 1% improvement in Positive Peace is associated with a 2.9% growth in GDP per capita.
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Median Annual Growth in GDP per Capita, 2005 - 2017

Overall Score

Low Levels of Corruption

Well-Functioning Government

Sound Business Environment

Free Flow of Information

Equitable Distribution of Resources

High Levels of Human Capital

Good Relations with Neighbours

Acceptance of the Rights of Others

Source: World Bank, IEP

o

1 2
MEDIAN ANNUAL GDP GROWTH RATES (%)

. 50 largest deteriorations

50 largest improvements
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Change in Credit
Rating Score by
Positive Peace
Group, 2010 - 2016

1st Quartile 3rd Quartile
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2018
POSITIVE
PEACE
INDEX

TRACKING PEACE TRANSITIONS
THROUGH A SYSTEMS THINKING
APPROACH

A

THE STATE OF POSITIVE PEACE

Very high

MMMMMM

High Low
I
1 2.53 3.29 3.67
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