New Zealand
Divestment and
Ethical/Impact
Investment

Matt Robson (Former Minister for
Disarmament and Arms Control, NZ)



Background

Position of
Minister of Disarmament
established as a part of the

1987 Nuclear Weapons
Free Zone Act




1987 Act: New Zealand from
nuclear weapons support to
nuclear weapons free

Until 1984, New Zealand had been a member
of a nuclear weapons alliance and as such
supported nuclear deterrence and hosted
visits of nuclear armed and powered naval
vessels;

Mounting public opposition and a new
government in 1984 led to a change in policy;

The anti-nuclear policy was cemented into
law in 1987.




Public Advisory
Committee on
Disarmament and

Arms Control

(PACDAC)

established by the
1987 Act




Disarmament

Minister’s Role

Maintains New Zealand’s
Nuclear Weapons Free status

Promotes steps for a Nuclear
Weapons Free World

Upholds South Pacific
Nuclear Free Zone Treaty




The NZ
Nuclear

Weapons Free
Zone Act 1987

Makes it illegal to possess, manufacture or
deploy nuclear weapons in New Zealand;

Prohibits ‘agents of the crown’ from supporting the
manufacture of nuclear weapons anywhere in the world —
implicitly prohibiting investment by government or public
bodies in nuclear weapons corporations;

Possibly even prohibits New Zealand citizens from investing in nuclear
weapons corporations

“No person, who is a New Zealand citizen, or a person ordinarily
resident in New Zealand, shall, within the New Zealand Nuclear Free
Zone, aid, abet or procure any person to manufacture, acquire, possess
or have control over any nuclear explosive device”




Further Legislation:

These prohibitions
are extended to two

other key acts which
implement

international treaties:

The Anti — Personnel Mines
Prohibition Act 1998

The Cluster Munitions
Prohibition Act 2009




Focus of Legislation

= The original focus of the policy was on prohibiting nuclear
weapons coming into New Zealand, rejecting nuclear
deterrence and supporting nuclear disarmament regionally
(South Pacific) and at the United Nations. Little attention was
given to the issue of nuclear weapons investment.

= However, as the power of the nuclear weapons industry abroad
became better known, public investment in the industry came
under scrutiny. The 1996 International Court of Justice opinion
gave added impetus to this as it affirmed the illegality of nuclear
weapons globally;

= Campaigning by parliamentarians (PNND members) and civil
society in the early 2000s led to the government adopting policy
to end investment of public funds in the manufacture of WMD
and any prohibited armaments or weapons.




Climate

Change

Government has also acted more recently to
ensure an end to public investment:

- in industries and practices harmful to the
climate and environment

- and contrary to the intent of international
accords (e.g. Paris Agreement)

The Private Sector has come under increased
pressure to emulate government ethical
practices.
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Kiwibank

NZ’s only publicly owned national bank
excludes investment in:

: = Abuse of the environment
Pu b||C =" Human Rights abuses

Entities * Endemic illegal activities (NZ or
International):

“covers weapons such as cluster bombs,
landmines, depleted uranium weapons, '
chemical and biological weapons. We exclude
any company identified as being involved in /
these categories”
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Accident Compensation Corporation - ACC

Legislation governing this public fund requires that in any
investment statement:

“... must include a statement relating to ethical
investment for avoiding prejudice o New Zealand'’s

Public Entities reputation as a responsible member of the world’s
community ...”

Banned under this directive are:

Nuclear Explosive Devices — investment (directly or via
subsidiaries) with the design, testing, assembly and/or '
refurbishment of NEDs contrary to the SPNFZ Treaty or
NFZD and Arms Control Act /
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NZ Superannuation Fund

= This is a 100% publicly owned investment fund under its own
act of Parliament.

® |t has a responsible investment framework

Public

Investment is banned in the following manufacturing:

Entities Cluster munitions

NEDs
Anti-personnel mines

Civilian automatic and semi-automatic firearms '

Guidelines also cover ethical investment relating to climate /
change and the environment




7z <\
* The divestment by the Norwegian
Pension Fund Global from the nuclear
weapons industry 2005 and the fact that
it still maintained a good financial

Investment performance, influenced NZ;

Performance

* Like Norway, NZ public funds after
divestment, continue to achieve
exceelent financial results

see: https://www.acc.co.nz/about-us/our-investments/



https://www.acc.co.nz/about-us/our-investments/

